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REPORT OF THE BOARD

FINDING5 AND ORDER

1. Ii. O n t o Pl: T)»a ..fo f ( h g b f
the Virginia Gas and Qil board (hereafter "Board" ) at 9400 a.m, on
December 17, 2013 t the at the R .sell Co unty Conference Center,
lebanon, virginia.

2. Appearances: Mark Swart, Esquire, of tae firm Swartz Law
Offices PLLC, appeared for the Appl,icantl and Sharoi: M. B. Pigeon,
Assistant Attorney Gene al, was preseot to advise the Board.

3. Jurisdiction anc Notice: Pursuant to Va. Code 55 45.1-
361.1 et seq., the Board finds that it has jurisd ction over the

'ject matter. Based «pon the evidence presented by Appl t, th
Board also finds that the Applicant h s (I) exercised dae diligence in
conducting a search of the re sonably available sorrcos to determine
the identity and whereabouts of gas aod cil owners, coal owners,
nineral owners and!or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant"l tie rights to
Coalbed Methane Gas in all coal seams below the Tiller Se m, i I d g
tae Upaer Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Caper Po p , M ddl Bo ep , W 0 k, Lo r H rsepen, Pocahontas
No. 9, Pocahontas No. 6, Pocahontas Np. 7, Pocahon(.as No. 6, Po ahontas
No. 5, Pocahor.tas No. 4, Pocahontas No. 3, Pocal.ontas No. 2 and various
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un med coal seams and rock strata associated therewith G.ereafter
"Subject Fora:ation") zn Sub,' Drzljzng Unit underlyz g d comprised
of Subject Lands; (2) represented ztlhas gzv n notice to those parties
(hereafter sometimes "person(s)" whether referrz.ng to individuals,
corporations, p rt.nershzps, assocfatzo , companies, b s,
trusts, )oint ventures or other legal entities) entitled by Va. Cod 55
45.1-361.19 and 45.1-361.22, to notice of the App(ication filed l.erezn)
and (3) that the persons set forth zn their Application and Notice of
Hearing have be dentzfzed by Applicant through zts due diligence as
Owners of Czazmants of Coalbed MHthane Gas interest* zr: Sub)ect
Fo m tron, zn Subject D lling Unit and that the per ons identified zn
Exhibit B-3 attached hereto are persons zdei.tifz d by Applicant who may
be O ners or Claimants of Coalbed Methai:e Gas interests in subject
Formation who have not heretofore agreed to lease or sell to the
Applicant. and/or voluntarily pool thqzr Gas interests. Conflicting Gas
Owners/Clazmarts zn Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused otzce of this fearing to be published as
required by Va. Code 5 45.1-361.19.B.whereupon, the Board hereby finds
teat the notices given herein satisfy all statutory equzrements, Hoard
rule requzremei.ts and the minimum standards of due process.

4. Amei.dnentsi

5. Dzsmzssalsi

6. Relief Requestedi Applicant requests (1) that pursuant to
Va. Co de 5 45.1—361.22, znc(ud ng th pp . able portions of Va. Code 5
45.1-361.21, the Bo rd re-poo all the rights, zi:terests and estates zn
and ro the G s zn subject Drilling Unit, zncludznq rhe pooling of the
inta ears of the Applicant and of the k . d nkn wn persons named
zn Hxn bzt B-3 hereto and that of their known and unknown heirs,
executors, administrators, devzsees, trustees, assigns and successors,
both d te and remote, for the drilling and operat on, including
productz.on, o Coalbed Methane Gas, produced from or allocated to the
sukject Drzl zng Unit establz.shed for rhe Sub)ect Formation underlying

d o p d of th S bj t L d, H: ft " -o t 11 t ely
identified and referred to as "Well Development and/or Op ration zn the
Sub)ect Drilling Unit"), and (2) that the Board deszgi.ate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief zn this
cause shall be and hereby zs granted: (1) Pursuant to Va. Code 5 45.1—
361.21.C.3, CNX G C p ny LLC (h ft "U it Op to ")
designs ed as the Unit Operator authorised to drill and operate the
Coalbed Meth e Ga* well zn the Sub)ect D Ling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions cont zned zn Va. Cade 55 45.1-361.27 et ~se .; to tie
Oakwood Coalbed Methane Gas Field I Order docket number VGOB 91-1119-
162, effect ve December 17, 1991; to 55 4 VAC 25 —15U et ~se ., Gas and
Ozl Regulations; and to 55 4 VAC 25 —160 et ~se ., Virginia Gas and Ozl
Board Regulations, all as amei.ded from time to time, and (2) all the
interests and estates z.i. and to the Gas zn Subject Drilling Unit,
including that oz the Apolzcant and of tte known and unknown persons
listed on Exhibit B-S, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, de zs es,
trustees, assigns and successors, both immediate and rem Le, be nd
hereby are poo l d in the Subject Formatter. zi. the Sub)act Drilling Unit
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underlying and comprised of the Subiect Lands.

Pursuant to the Oakwood II 1'ield Rules promulgated under the
authoriry of Va. Code 5 45.1-361.20, the Board has adopted the
f llowing method for the calculation of production and revet.ue and
allocation of allowable costs for the production of Coalbed Hethane
Gas, dependent on the particular long wall mining plan applicable to
each 80- cre drilling unit. The Designated Operator of any 80-ocre
drilling unit or units within the boundaries, of which any long wall
panel which has beer. isolated by the dr ving cf entries is located and
=rom which Unsealed Gob Gas, Short Hole Gas or Gas from any Well
authoriz d by th code of v rgini i. p oduced, shall calculate
production and revenue based upon the mine plan as implemented within
each aftec ed 80-acre drilling um t and in particular, based upon the
nineral acreage, as platted upon the surface, in each 80-acre dr lling
unit actually contained with lo ng 11 pa 1 d p t d by d

i;ine plat.. Except as otherwise provtded herein, - copy o the
pertinent portion of the mine plan being utilized to calculate
production, revenue and costs rom any affected 80-acre drilling unit
shall ' filed of record with the Board prior to the payment of any
revenue based upon such calculations.

The formula or divas on of interest for production from any 80-
acre drilling unit affected by a long wall panel and from any(
separately owned tract in any such 80-acre unit sha 'e calculated as
follows:

For Short Hole Gas — The amount of product on produced from
ai.d attributed to each 80-acre drilling an1r. shall be the
rats.o (expressed as a percentage) that the amount of
miner 1 acreage, hen platted on the surface, which is both
in the affected unit and the long wall p 1, b s to the
total mineral acreage, when platted on the srrtace,
con(.a ned wi.thin the entir long wall pai.el affecting such
80-acre drill ng unit.

7.2 For Unsealed Gob Gas — The amount of production produced
from and attributed to each 80-acre drilling uni. shall be
the retie (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, wnich is both
in the affected unit and he long wall panel, bears to the
total mineral acreage, when platted on the surface,
cor:tained within the ent re long wall pane'ffectii.g such
80-acre drilling unit.

7. 3 For Gas from Anv Well Loc ted in a Long Wall Panel
After ac(.ual oommenc m t of o 1 ing operations by the
drivii.g o entries anu completion of isolat on of a long
all panel, the amount of Cas produced from such a well and

attributed to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount of mineral
acreage, hei. platted on the surface, which is both in the
affected 80-acre drilling unit and the isolated long wall
panel, beors to the total mineral acreage, when platted on
the surf- ce, conta ned within he entire long wall panel
affecting such 80 —acre drilling nit.
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b. Po" Free Well Gas — Prior to the actu 1 commencement of
coal mining op r tions by the dr ving of entr es and
completion of isolation. of a long wall panel, Gas from any
well located in a proposed long wall panel shall be
produced fror ai:d allocated to only the 80-acre drilling
ut.it n which the well is located according to the
undivided interests of each Owner/Cjatmon within the unit,
whist. undivided interes. shall be tne ratio (expressed as a
percentage) that the amount of mineral acreage within each
separate tract that is within the SubIect Drilling Unit,
when platted on the surface, b a to the total mineral
creaoe, hen platted on the surfa e, contained within the

ei:tire 80-ecre drilling unit in tte manner set for the in
tbe Oakwood I Field Rules.

8. Election and Election Period: In the event any Owner or
Claim ,t named ii. Bxbxbit 8-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Un t, at a rate of payment nutually agreed to by said Gas
Owner or Claimant and the Unit Operator, tran such person named may
elect one of the options set forth in Paragraph 9 below and m st give
written notice of his el ction of the option selected under Faragraph 9
to the de gn ted Unit Operator at the address shown below within
t(nirty (30) days from the date of receipt of a copy of this order. A

timely el ct o sh ll be deemed o have been made f, on or before the
last day of said 30-day period, such electr.ng person has delivered his
written elect cn to the designated Un t Operator at the address shown
below or has duly postmarked and pl ced ts written election in first
"lass United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Cptions:

9.1 Option I — To Farticipate In The Well Development and
Operat on of the Drilling Unit: Any Gas Owner or Claimant

d BMsbse B-8 ho do t h 1 t 1 t
w th the Unit Operator may elect to part cipate ii. the Well
D velopment and operation in tne subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of sich Participati.ng Operator's proportionate part
of the actual and reasonable costs of he Well Development
contenplatcd by thi- Order for Gas produced pursuant to the
Oakwood II Field Rules, including o reasonable supervision
fee, as more parti.cularly set forth ii. Virginia Gas and 011
Bo rd Regul (.Lon 4 VAC 25-160-100 (h r in "Completed-for-
Producticn Costs"1. Further, a Participating Operator agrees
Lo pay the estimate of Lch ParLL p t g Op ato 's
proporticnate part of the Completed-for-Production Cost as set
folth belnw to the Un t Operator with1n forty-five (451 days
from the later of the date of mailing or tbe date of recording
of this Order. The Completed-for Production Cost for the
Subject Drilling Unit is as follows:
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Co pl t d-for —Producrron Cost: X(-2) 6304,503.37
x(-2)A 4295,671.27
total 66D3,174.64

Any gas owner and/or claimants named in Exhibit B»h wbo elect this option

(Option 3 ) understand and agree that theu imtial payment under this option is
for their proportionate sharc of the Apphcant's estimate of actual costs and

expenses. ii is also understood by all persons electing this option that they are
agreemg to pay their proportionate share of the actual costs and expenses as
determined by the Operator nmned m thts Board Order.

5 P rt rp t. ng Operator's proport onate cost hereunder shall be
the result obtar.ned by multrplyrng the Partrcrpatrng

Operators'Interest

In Unit" trmes tne Completed-for-productron cost set
forth above. Provrded, ho v , th t n the event a Partrcrpatrng
Operator elects to partrcrpate and fatls or re uses to pay the
estrmate of hrs propert onate part of the Completec-for-
Productron Cast as set forth above, all wrthtn the trme set forth
harem and rn th a ner pre cr bed rn Paragraph 8 of thrs Order,
then such Part crpatsng Operator shall be deemed to have elected

t.o p rtrcrpate d t h I t d p atron rn lteu of
partrcrpatron pursuant to Paragraph 9.2 harem.

9.2 ~O tron 2 — 'I'o Recerve 4 Cash Bonus Consrderatron: ln lreu
of partrcrpat ng rn he Well Developmen and Operatron
Subject Drrllrng Un t unde= P ragraph 9.1 above, any Gas
Owner or Claimant named tn Exhibit E-3 hereto ho does not
reach a vcluntary agreement wttl the Inst Op rator may
elect to accept a cash bonus consideratron of 65.00 p r net
m neral cre owneu by such person, commencrng upon eotry of
th s Order and contrnurng annually untrl commencemer.t of
productro» from Subject Drrllrng Unct, and thereafter a
royalty of I/8th of 8/Btt.s ttwelve and one-half percent
(12.59)I f th . t p o d d by th U. t Op t*
for the sale of t'»e Coalbed Methane Gas produced from. any
Well Development and Operatton covered by thts Order
multr.plred by tl.at person's Interest rn Un ". or
proportronal share of sard products.on [for purposes of thrs
Order, net proceeds shall be actual proceeds recerved less
po t-p oductron costs c d do nstream of the wel'head,
rncludrng, bu- r,ot lrmrted to, gatherrng, compress on,
treatrng, transportatron and marketrng costs, whether
performed by Unrt Operator or a thrrd person] f
ress nabl and equrt ble compensatron to be pard to sard
Gas Owner or Clarmant. The mr.ttal cash bonus shall become
dre and owrng when so elected and shall be tendered, pard
or escrowed wrthrn one hundred twenty t120) days of
recordrng of t»rs Order. Thereafter, annual cash bonuses,
rf a»y, shall become due and owrng on each annrversary of
the date of recordkng of th s orner rn the event prouuctron
from Subject Drrllrng Unrt has not theretofore conwenced,
and ores due, shall be tendered, pard or escrowed wrtnrn
srxty (60) days of sa d annrvers y date. Once the rnrtral
c sh bonus and the an I h bo»uses, tf any, are so pard
or escrowed, subject to a frnal legal deters natron of
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ownershrp, said payment(s) shall be satrsfactron rn full
for the right, nterests, and claims of such electing
person in and to the Gas produced rom Subject Formatron rn
the Sub)a t Lar:cs, except, however, for the I/8th royaltres
du h reunder.

Sub)ect to o final legal determination of ownership, the
electron made under thrs Paragraph 9.2, when so made, shall
be satrsfact"on rn full for the rrght, rnterests, and
clarms of such electrng p on tn any Well D lopment and
Operatron covered hereby and such electrng person shall be
deemed to a d hereby does lea and assrgn, rts right,
rr:terests, and clarms rn and to the Gas produced from
Subject Format on rn the Subject Dr llrng Unrt to the
Applr.can'

9.3. ~0 ttcn 3 — To Share In The Well Develoument And Operatron
As A Non-Particrnatrnq Person On A Carried Baste And To
Recerve Consrderation In Lreu Of Cash: ln Ireu of
partrcrpatrng rn tl.e Well Development and Operatron r.n
subject Drrllrng Unrt under paragraph 9.1 above and rn lreu
of recervrng 0 sh Bonus Consrderatron u d P graph 9.2
above, any Gas Owner or Claru nt named rn Exhibit $-3
her to who does not reach a oi tery agreement wrth the
Un t Operator, y elect to share rn the W 11 Development
and Operatron of Subject Drrllrr.g Unct on a carried baste
(as a "Carrred Well Operator" ) so that th p oport enate
part of tne Completed-for-Produc rot. Cost hereby allocable
to such Carrred Well Operator's rnterest rs charged against
such carrred Well Operator's share of productron from
subject Drrllrng Unrt. s«ch cari'ied Nell operator's
rrghts, rnterests, and clarms rn and to the Gas rn Sub)ect
Drrllrng Unrt shall be deemed and hereby are assrgned to
the Applrcant untrl the proceeds from the sale of such
Carrred Well Operator's snare of productron from Sobject
D 11 q U t ( .I f y oy lty,
overrrdrnq royalty, or other non-operatrng or non cost-
bearrng burden reserved ru any lease, assrgnment thereof or
agreement relatrng thereto coverrng such nterest) equals
th hundred percent (300%) for a 'eas d t t o two
hcr.dred percent (200%) for an unleased rnterest (whrchever

appl cable) of such Carrred Well Operator's share of the
Completed-for-Prodrctron Cost allocable to the interest of
such Carrred Well Operator. When tne Applicant recoups and
recovers from: such Carr ed Wel Ope ator's assrgned
rnterest the amounts provtded for above, the», the assrgned
rnterest. of such Carrred Well Operator shall automatrcally
revert back to such Carrred Well Operator, snd from and
a ter sucn reversron, such Carrrec Well Operator shall be
treateci as I.f it had partrcrpated rnrtrally nnder Paragraph
9.1 above; and thereafter, such participatrng person shall
be charged w th and shall pay h s proportionate part of all
further costs of such Well Development and operatron.

Subject to a fin I legal determrnatron of ownershrp, the
e ecrron made under thrs P r g aph 9.3, hen so made, shall
be satrsfaction rn full for the rrqhts, rnterests, and

Page Number S.



claims of h electinq person in any Well Development and
Operation covered hereby and such electing person shall be
dee}red to have and hereby does essigr. its rights,
interests, and claims in and to the Gas prcduced from
Subject Format on the Subject Drilling Li.it o the
Applicant for the period of time during which its nterest
is carr ed as o-bove provided prior to its reversion back to
such Iecting person.

10. Failure to rouerlv Elect: Ir. the event a person n med in
Exhibit E-S hereto do. not reach a voluntary agreement w}th t}:e Unit
Operator anc fails to elect within the time, in the umnner ai.d in

c rdance with the ter of this Order, one of the alt r ti e set
fort}i 1n Paragraph 9 above for which his interest qualifies, then sich
person shall be deemed to have elected no to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of owiership,
to have elected tn accept as satisfaction in lull for such person'
rig}:t, interes s, and claims in and to the Gas the cons}ceration
provid d in Paragraph 9.2 above fo r wh ch its interest qualifies and
s}.all be deemed =o have leased and/or ssigned his r ght, t sts,

d }aims in and to th G p od ed from Subject Formation in the
Subject. Dr}i'ing Unit to the Applicant. persons who rail to properly
elect sh 11 b d ed, subject to a fire} legal determin tron of
own r hip, to have accepted he comp sation nd terms et forth herein
*t Paragraph 9.2 in satisfaction in full for the right, interests, and
I ims of such person i, d to th G s produced from the Subject

Formation underlying Subject Lands.

Default Bv Particinatinc Person: In the event a person
named n Exhibit E-S elects to p- rticlpate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Un t Op r tor for the payment of uch p r

on'roportionatepart. of the Compieted-for-Production Cost as set fort}}
herein, all with}i} the time and in the manner as pres"ribed in this
O d, Ih . h p..o } 11 } d d to } t}d }m I
to participate and shall be deerec to have elected to accept as
satisfaction n full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending o he ss b den att h d
to suc}. interest. Whereupon, ai.y cash boi:us cons}.deist}on due as a
result of such deemed el etio sh 11 be t d r d, p d or acro ed by
Unit Operator within one hundred twenty }12C) days after the last day
on which such defaulting person under this Order should have paid his
propert o te part of such cost or should have made satisfactory
arrangements for the payment thereof. When sucn cash bonus
consideration is paid or s ro d, t. hall b s ti f ti in full f r
the right, interests, and cia}us of such persoi: in and to he Gss
underlying Subjec. Drilling Unit i the Subject Lands covered }:ereoy,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit E-S is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by t}.is Order at a rate of
p yment agreed to mutu lly by said Owner or Cl }mant and the Unit
Operator, or fails o make an election under Paracraph 9.1 above, tnen
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bject to a final I g I d tern nation of ownership, ch person shall
be deemec to have and s).all have assigned unto Appl " such person'
right, terests, and clai n and to said well, ard other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordai ce with th p ovi iona
cf this Order governing said election.

13. Unit Operator (or Operator): CNX Gee Company LLC sl'.all be
and hereby is designated as Unit Operator authorized to crill and
operate th Coalbed Methane Well in Subject Formatz.on in Sub)ect
Drilling Unit, all subject tc the permit provisions cont ined in va.
Code 59 45 I 361 27 et secs.i 96 4 VAC 25 150 et seg., Gas and Ozl
Hegulation 1 95 4 VAC 25-160 et c(., Virginia Gas and Oil Board
Regulations) the Oakwood Coa'bed Gas Field II Order Docket Number VGOB

9 -1119-162, all as amended from time to time, and all elections
qu red by this Ord hall be communicated to Unit Ope ai.or in

writing at the address shown below:

CNX Gas Company LLC
24S1 John Nash Blvd.
Bluefield, WV 24701
Attn: Aaiba D. Duty

14. Commencement of operatior.s: Unit operator shall commence or
cause to men e operations for the drilling f th 11( ) th t.
Sub)ect Drilling Unit and/or the well(s) outsiue the Subject Drilling
Unit but from wh7 .h p od .lion is llocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the d- e of the
Order and shall prosecute same with due cili.genes. If Unit Operator
shall not ha d d/ r prosecuted, then this Order shall
terminate, except for any cash sums then payacle hereunder; otherwise,
unless sooner term nated by 0 d of th Bo d, th s Order shall expire
at 12400 P.M. on the date on which all wells covered by the Order
and/or all wells from hich p od cion s alloc ted to the Sub)act
Drill g U. t are permanently abandoned and pluqged. However, in t'e

t * p I t k f o h 0 der, (h rh t b t r:
iling of the petition for appeal and the final Order of the Circuit

Court shail be excluded n calculatinq the twc-year period referred to
herein.

15. operator's Lien: Unit Operator, in addition to the otter
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estate", rights, and interests owned by any person suolect
hereto who elects to participate under Paragrapu 9.1 in tce Sub)act
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subuect Drillicg Unit are chargeable agair:st sucn
person's interest. Such liens and right of set off shall be scparacle
as to each separate person nd hall remain liens until the Unit
Ope ator drilling or operating any well covered hereby has been paid
the fill amounts due under the terms of this Order.

16. Hsczow Provisions:

The Applicant represented to the Board that there are no
unknown or unlocatable claimai.ts in tne Sub)ect Drilling Unit whose
payments aze subject to the provisions of Paragraoh 16.1 her o= in the
Subj ct Drilling Uniti anc, the Unit Querator has rep esented to the

Page Number 8.



Board that there are conflicting claimants ln Trace(s) 4 of the sob)act
Drilling Unit ho se payments are subject to th p ov stone of Paragraph
16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or
any successor named by the Board, is required to establish an ir:terest-
bearing escro o nt in Tract(s) 4 of the SubIe t Drilling Unit
(herein "Escrow Account" ), and to receive and account to he Beard
pursuant to its agreement for the escrowed funds hereafter described
Paragraphs 16.1 and 16.2:

First Back 4 Trust Colapeiiy
SS East Valley St.
Bristol, VA 24201
attn: Debbie Devi ~

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
ai.y payment of bonus, royalty payment or other payment due
or d owing order this Order cailnot be made because the
person ent tied thereto cannot be located or is rnknown,

).en such cash bon , " y Ity n yment, or other payment
stall not be conningled with any funds of the Unit Operator
ard, pursuant to Va. Code 6 45.1-361.2 .D, said sums shall
be deposited by the Unit Operator into he Escrow Account,
commencing within one h d d twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly bas s with ea.h d po it t b d, by e of
report forrat approved by the Inspector, by - date whi.ch is
no later thar: sixty (60) d ys after the last day of the
month being reported and/or for wh ch funds are being
deposited. Such funds ah 11 be h ld for the exclusive use
of, and sole benefi of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as r quired by I
p scant to Order of the Board in accordance with Va. Code
5 45..-361.21.D.

'16.2 E o P»o F Co fl 1 o Cla 1: If
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expe. th pym t d wing
under l.is Order cannot be made because he person entitied
:hereto cannot be made certain due to coi.flicting claims of
ownership and/or a defect or cloud on rhe title, then such
cash bonus, roya'ty payment, proceeds ii. excess of ongo ng
operational expenses, or other payment, toqether w th
Partic pating Operator's Proportionate Costs paid to Unit
Operator purse nt to Poragraph 9.1 hereof, if any, (I) shall
not be commingled with any unde of rhe Unit operator; and
(2) shall, pursuant to Va. Code 55 45.1—361.22.A.2, 45.1—
361.22.A.3 and 45.1-361.22.A.4, b deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recordinq of thi.s Order, and continuing thereafter on a
monthly b s with each deport to be made by a date which is
no later than sixty ( 0) days after the last day of the month
being reported and/or cr which finds are subject to deposit.
Such funds snail be held for the exclusive use of, and sole
benefit of, the p rson entitled thereto until such funds can
be paid to sich p r on(s) or ui.til th Escrow Agent
relinquishes such fords as required by law or pursuant to
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Order of th Bo rd.

Snecial Findings: The Board specific lly az.c, specially finds:

17.1. CNX Gas Company LLC, a V rginia limited 1 bility ccmpany
is duly authorized and qualified to transact business in the
Commonwea'jth of Virginia;

17.2. CNX Gas Company LLC has the authority to erplor, develop
and mainta n the prop t d t d r hereafter
acguirec, consented to serve as Coalbed Methar.e Gas Unit
Ope tor for Subject Drilling Unit and to faithfully d scharqe
th duties imposed upon it as Unit Ope ator by statut d
regu'tion

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virg n a, and has satzsfied the Board's requiremez.ts for
operat ons zn virginiaf

17.4 cxx Gas company LLC claims ownerstip of gas le ses, C*alhed
Merh ne Gas leases, and/or coal leases representing
95.7125 percent of the oil and gas internet/claims in and to
Coalbed Meth ne Gas and 95.7125 percent of the coal
interest/claims in and to Coalbed Methane Gas 1n Subject
Drilling Unitz a d, Applicant claims the right t.o explore for,
develop and produce Coalbed Methane Gas from Subject
Po matrons zn subject Drilling U t in Eu«henem
County, Vi.rqinia, which Subject Lands re nore part cularly
described zn Exhibit Az

17.6. The estimated total production from Subject Drilling Unit
125 PAICP to 550 INICP. Th t ated amount of reserves from

the Sublect Drilling Un t is 125 INICP to 550 IEICPI

17.6. Set fortn in Exhibit 5-3, is the name and last known
dd- of . h 0 o Cl t d .t. f d by th Appl

as having or claiminq an interest in the Coalbed Methane Gas
in Subject I'ormation in Subject Drillinq Unit underlying and
compr sed of Subject lands, who has not, in writing, leased to
the Appl cant o tie Unit Operator or agreed to voluntarily
pool his interests in Sublect Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit 8-3 comprise 4.2875 percent of the oil ar.d gas
interests/claims in and to coalbed Methane Gas and 4.2875
percent f the coal interests/claims i. d to Coalbed Methane
Gas in Sublect Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equi able compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided 1n paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by subst nti 1 evidence anc will at't'ord each person
'rated and named iz. Exhibit 8-3 hereto the opportunity to
recover o receive, without unnecessary xpense, such
person's lust and fa r share of the production from Suble t

10
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Drrllrng Unrt. The grant ng ot the Applrcatron and relref
requested therern rll ensu e to the extent passable the
g atest ultrmate recovery of Coalbed methane Gas, prevent or
assr.st rn preventrng the varrous types of waste prohrbrted by

tate and protect or a t. pr tectrng the correlatrve
rrghts o all persons rr: the subject common sources of supply
rn he Subject I,ands. Therefore, the Board Is enterrnq an
0 der grantrnq the relref harem set forth.

18. Karltnc Of Order And Frlrnq Of Affrcavrt: Applrcant or rts
Attorn y shall frle an affrdavrt rt). the Secretary of the Board wrthrn
srxty (60) days after the date 01 recordrng of thrs Orde" statrng that
a rue and r copy of sard Order was marled thtn seven (I) days

rom the date of rts recerpt by Unrt Operator to each Resnondent named
rn Exhrbrt B-3 pooled by thrs Order aud whose address rs kno wn.

10. Avarlabrlrtv of Unrt Records: The Drrector shall provrde
all persons not subject to a lease wrth reasonable access to all
records for Subject Drrllrng Unrt whrch are submrtted by the Unrt
Operator to sa d Urtector and/or hrs Inspector(s).

20. Conclusrou: Therefore, the requested relref and all terms
and provrsrons set forth abo ve be and hereby are gr nted and IT IS SO

ORDERED.

21. ~A eels: Appeals of thrs Order are governed by the
p ov on of Va. Code Ann. 6 45.1-361.3 whrch ptovrd s th t any order
or decrsron of the Board may be appealed to the approprrate crrcurt
court.

22. Effectrve Date: Thr Order shall be effectrve as of the
date of the Board's pproval of thrs Applrcatron, whrch rs set forth at
Paragraph I above.
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DONE AND EXECUTED this 6 dsy of January, 2014 by a majority of ths Virginia Gas and Oil
Boers.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 6 day of January, 2014 by Order of the Virginia Gas snd Oil
Board.

Rick Cooper
Principal Executive to Ihe
stsk, Virginiu Gae and Oil Board

COtlluONWEALTH OF VIRGINIA
COUIITY OF RUSSELL

Acknowledged on thhjvP day af i 7|rv4 40~rsondly bstom me 0 notary public
In and %%dr the Commonweskh ofPl+ nia, appeared Brfdlsy C. Lambert, being duly sworn did
depose and say that he is the C a man of the Virginia Gee and Oil Board and appeared Rick
Cooper, being duty swum did se and say that he ls Principal Executive to the staff of the

PUBLIC*:BFQ 4174294
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Virginia Gss and Oil Board, that they executed the smne and wea sulhorlzed tprftr so.
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Diane J. Davis, Nobby Publ%%d
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CNX Gas Company LLC
IJMIT X(-2)

Tract Identifications

Levma Coal Company, Tract 36 (861 47 Acre Tract) —Coal
Jewell Smokeless Coal Corporation —Coal in Tiller and Above Leased
CNX Gas Company LLC —CBM Leased
John W. Pobst, Jr., et al - Oil and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
T0.79 acres 88.4875'I

1A.
18.
1C.
1D.

SteQs Breeditkg —Sudace Owner
Unknown Surface Owner
Unknown Surface Owner
Commonwealth of Virania —Surface Owner

Lsvisa Coal Company, Tract 24 (672 73 Acre Trad) —Coal
Jewell Smokeless Coal Corporstron —Coal in Tiller and Above Leased
CNX Gas Company LLC —CBM Leased
John W. Pobst, Jr., et sl —Oil and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
5.56 acres 6 9500%

2A
28.
2C

Unknown Surface Owner
Unknewn Surface Owner
Commonwealth of Vironia —Surface Owner

Levisa Coal Company, Tract 26 (230 81 Acre Tract) —Coal
Jeweii Smokeless Coal Corporation —Coal in Tiler and Above Leased
CNX Gas Company LLC —CBM Leased
Jahn W. Pobst, Jr., et al —Oil snd Gss
CNX Gas Company LLC —Otl, Gas and CBM Leased
Unknown Surface Owner
0.22 acres 0.2750%

ACiN, LLC (2053.22 Acre Tract} —Coal
Alpha Land Reserves, LLC —Coal Leased
Range Resources —Pine Mountain —Oil

Yellow Poplar Lumber Company —Gas
EQT Prodution Company (50%)IRange Resources-Pine Mounlmn (50%) —Oil Leased
Heartwood Foresttandl Fund IV, L.P.—Surface
3A3 acres 4.2875'I

(Thfs trtfe block is for general in/or mafionaf purposes only and does nof resect an analysts of the severance deed and its effect

upon coelbed methane ownership and should not be refied upon for such purpose )

Page 1 of 1
October 30, 2013
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